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©Simply-Docs – CO.SL.01 – Letter of Solvency 

[Print on relevant Company letterhead or insert registered address] 
 
 
To: <<Lender's Name>> 
 <<Address>> 
 <<Address>> 
 <<Post Code>>  
 
<<Date>> 
 
Dear <<   >>, 

 
Notice of Solvency in relation to <<insert name of company>> Limited (the 
“Company”) 
 
[I/We] refer to the proposed loan of <<£ amount>> that you as lender (the “Lender”) have 
agreed to provide to us as borrower (the “Borrower”), on an unsecured basis on <<insert 
date>> (the “Loan”).  
 
As a term of making the Loan (and each advance under the Loan) available to the Company, 
[I/we], being [a] director[s] of the Company confirm to you [having considered the Company’s 
books and records and its most recent statutory [and management] accounts] as at the date 
of this letter that: 
 

1. the Company is not unable to pay its debts within the meaning of section 123 of 
the Insolvency Act 1986;  
 

2. the Company will not become unable to repay its debts within the meaning of 
section 123 of the Insolvency Act 1986 as a result of entering into the Loan; 

 
3. the assets of the Company exceed its liabilities; 

 
4. the Company is managed so that it maintains adequate financial resources and 

has the resources to discharge its debts as they fall due; and 
 

5. no action has been taken, threatened or pending, for the winding up, liquidation, 
dissolution or reorganisation of the Company. 

 
[I/We] have also considered the matters referred to in section 172(1) of the Companies Act 
2006 and [I/we] confirm that the Company is entering into the Loan in good faith and in order 
to promote the success of the Company for the benefit of its members as a whole. 
 
Yours faithfully  
 
……………………………. 
 
<<Name of Director>> 
 
[…………………………… 
 
<<Name of Director>> 
 
……………………………. 
 
<<Name of Director>>] 
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