Since the Guarantor (as a shareholder of the Contractor) is an individual, not a company,
include the following words on a cover page accompanying the Deed given by the
Beneficiary to the Guarantor to sign.

Warning to the Guarantor:

This Deed of Guarantee is an important document.

The Beneficiary has already signed it but before you sign it, you should read it carefully,
obtain independent legal advice about it from a solicitor, ensure that you understand both
what it means and also what the implications of it will be if you sign it and have it witnessed.

If you do sign it, you might have to meet liabilities of the party defined in it as the
"Contractor”, if the Contractor does not do so, and you will have other obligations as well.
Your commitment to pay will be unconditional but there is a limit to the amount the
Beneficiary can ask you to pay - there are details about this limit in Clause 1.

Please sign and return this Note with the Deed signed by you to confirm that you have read
it.

<<|Insert full name of Guarantor >>
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DEED OF GUARANTEE - SOLE/MAIN (INDIVIDUAL) SHAREHOLDER’S GUARANTEE OF
PERFORMANCE BY CONTRACTOR OF A PARTICULAR CONTRACT (LIMITED)

THIS DEED is made this <<Insert day>> of <<Insert Month>> of <<Insert Year>>
BETWEEN

<<Insert name of individual shareholder of Contractor>> of <<Insert personal address>> and
his personal representatives and the receiver or other person lawfully acting on his behalf
(“the Guarantor")*

AND

<<Insert name of client or customer of the Contractor>> [of <<Insert client or customer's
principal business address>>] OR [a company incorporated in England & Wales under
number <<lInsert number>> whose registered office address is at <<Insert client or
customer's registered office address>>] and its successors and assigns (“the Beneficiary")

AND

<<lInsert Contractor's hame>> a company incorporated in England & Wales under number
<<Insert number>> whose registered office address is at <<Insert address>> and its
successors and assigns (“the Contractor")

RECITALS:

A. The Guarantor is the [main][sole] shareholder of the Contractor

B. The Beneficiary and the Contractor are to enter into the Contract as defined below

C. The Beneficiary requires, as a condition of it entering into the Contract, a

performance guarantee and indemnity in respect of the Contract

D. The Guarantor, as [main][sole] shareholder in the Contractor, has agreed to provide
such a guarantee of and indemnity for the Contractor’'s performance and liabilities
under the Contract

THE PARTIES HEREBY AGREE as follows:-
1. Definitions

“the Contract” means an agreement [a draft copy of which is attached] to be
entered into between the Contractor and the Beneficiary under
which the Contractor is to [execute and complete [a project]
[certain works] for] [provide certain [goods and][services] to the
Beneficiary

“the Guaranteed
Obligations” means all obligations of or owed by, the Contractor to the
Beneficiary under the Contract not exceeding the Limit

“the Guaranteed

Liabilities” means all monies, debts and liabilities of any nature owed by
the Contractor to the Beneficiary under the Contract or in
respect of the Guaranteed Obligations not exceeding the Limit

“the Limit” means the total sum in aggregate of £<<Insert maximum
amount payable by Guarantor>> in respect of the Guarantor’s

! This template assumes that the Guarantor is an individual, not a company. If the Guarantor is a company which is the parent
company of the Contractor, the parent company version of this template should instead be used
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IN WITNESS whereof each of th
Deed the day and year first above

GUARANTOR
Signed by <<Insert name of Guar3
[signature of Guarantor] ...........
In the presence of

<<Insert name & address of witne
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Occupation: .........ccooeiiiiiiinn,

[signature of withess] ................

BENEFICIARY
[<<Insert name of Beneficiary>>

acting by
<<Insert name of director of Bene

[signature of director] ................ Director

<<Insert name of director or secre
[signature of director/secretary] ... S . ... ... .. Director/Secretary]
OR

[<<Insert name of Beneficiary if a
[signature of Beneficiary] ..........
In the presence of

<<Insert name & address of witne

Occupation: .........ccoeiiiiiiiininn,

[signature of witness]

CONTRACTOR
<<Insert name of Contractor>> Li

acting by

<<Insert name of director of Cont
[signature of director] ............... . Director
<<Insert name of director or secrg

[signature of director/secretary] ... . Director/Secretary
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