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Term Sheet 

Date <<Date of Term Sheet>> 

Borrower <<Name of the Borrower>> 

Lender <<Name of the Lender>> 

The Facility Principal sum of <<£>> to be drawn on <<date>> in sterling 
 

Purpose <<State the purpose for which the loan is being made>> 

Drawdown/Payments Loan is available for drawing in <<one / number of>>  Advance(s) 
Date(s) and amount(s) of each Advance 

Interest <<Annual/monthly/daily>> rate of <<%>> 

Interest Calculations To be calculated <<daily/monthly>> on the balance outstanding and 
charged <<monthly/quarterly>> in arrears. 

Repayments <<Number/half-yearly/quarterly/monthly>> instalments of <<£>> 
each, with the first instalment date being on <<Date>> and the final 
repayment date being <<Date>> 

VAT All amounts payable to be exclusive of VAT 

Security <<First ranking>> security over the following undertakings and 
assets of the Borrowers: 
<<   >> 

Representations and 
Warranties 

 Due incorporation 

 Power and authority 

 Ownership of assets 

 Authorisations 

 No misleading information 

 Financial Statements 

 No litigation 

 No default 

 No material adverse change 

Covenants  Negative pledge 

 Restrictions on disposal of trading stock and assets 

 Prompt notification of potential default(s) 

 Financial information/financial accounts 

 Details of actual & pending litigation 

 Such other information as the Lender may reasonably 
request 

Events of Default  Non-payment 

 Failure to comply with the terms of the Loan/remedy a breach 
of the terms of the Loan 

 Misrepresentation 

 Breach of covenant 

 Cross-default (over <<£>>) 

 Insolvency, insolvency proceedings and creditors’ process 

 Enforcement of Security 

 Material Adverse Change 

Assignment and 
Transfer 

Lender may assign rights or transfer rights by novation 
Borrower may not assign its rights or obligations 

Set-off Lender may set off 

Governing Law & 
Jurisdiction 

England & Wales and Courts of England (save that security 
documents will need to be governed by laws and courts of 
jurisdiction where the assets are located) 

Other All other terms and conditions as standard for a loan of this size 

Expiry The terms of this offer will be valid until <<Date>> 
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